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pawned is suspended (Haqul Manfa’aa.) However, in the case of 
“Lien”, the operation implies an implied co-ownership of title 
and co-participation in the right of use. With the lien, the use 
of the property is NOT suspended as in the case of a Pawn. In 
case of a lien, ONLY the buyer’s name is on the title to define 
prime ownership and operating responsibility. The lien-holder is 
considered to be an implied co-owner of the usufruct. This can be 
made clear by the following indicators: 

a. If a loss is incurred the insurance company settles with a 
check in both name of the title holder and the lien holder, 

b. When the share of the buyer is paid fully, there is a mechanical 
process called Lien Re-Conveyance to re-convey that implied 
co-ownership to the house owner, and 

c.When the title holder cannot pay state or federal taxes, then 
the lien holder — who is an implied co-owner, is responsible 
for paying it. 

We at the RF Institute offer this practical solution to be discussed by 
the respected Shari’aa scholars and RF Bankers and practitioners 
and if solved using the approach recommended by the RF Institute, 
it will open the flood gates for RF Banking and finance in the 
America and the West. 

In conclusion, and on behalf of the staff, the shareholders, 
management and the Board of Directors of the LARIBA System 
would like to express our sincere thanks and appreciation for the 
honor of inviting us to share our work. Please remember us in 


your du’aa. 
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3. There is a need that is called for by RF finance models to 
transfer title from the seller to the RF bank then from the 
RF bank to the buyer. This rule produces a double taxation 
effect and many banks in the West and in particular in the 
USA are prohibited from owning title to properties (unless 
in cases of Other Real Estate Owned properties due to 
foreclosure and in these cases are required to dispose of 
these properties as soon as practical.) This has been a major 
hurdle to introducing RF banking in the West and in America 
in particular because it requires changing the tax laws. These 
laws may be changed in an easier manner in Europe because 
of their rather flexible system that responds to their capital 
needs but it is almost impossible and very expensive, time 
consuming and politically not smart in America. Another 
reason why the tax codes in America are difficult to change 
is that the mortgage cost of interest is now the only tax 
deduction left to the American consumer to benefit from. 
At the RF Institute we studied the issue of double taxation and 
we have reached a number of conclusions and recommendations 
which were shared with many Shari’aa scholars. 
We believe that the word “Lien” was mistranslated to Arabic as 
“Rahn”. However, in law the word Rahn refers to Pawn which 
is completely different in legal definition and operatively from 
a Lien. In the case of Rahn the title (Milkul Ragabah) of the 
property is pledged to the pawn holder and the use of the item 
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D.Popularizing RF Banking in the West 


There are a number of major hurdles that have slowed down the 

popularization of RF Banking in the West and in particular in the 

United States. These are: 

1.The current major mass media campaigns that promote 
a popular culture of “/slamophobia” and the rise of the 
Evangelical movement (it is estimated that over 50% 
of American Catholics are now born again Evangelical 
Christians.) These institutions are also playing in an 
intelligent and smart way on the highly guarded American 
basic value and firm belief of separation of State and 
Church. 
We, at LARIBA Bank, have solved this challenge and served 
non-Muslims Riba Free. We helped all people of all faiths 
to finance their needs including churches. This was done 
by introducing and patiently explaining what we do in RF 
Banking. For example, we present RF banking as a socially 
responsible faith-based banking and finance discipline with 
the intent of serving the community at large. We explain 
the foundations of what we do to the customers using the 
language and communication skills that take in consideration 
their faith and culture. 
2.We recommend using the brand name RF Banking. Imagine if 

CitiBank calls itself the Christian or Jewish Bank of America 
and tried to operate under that name in Karachi, Jeddah, or 


Tehran. 
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to. The question is: Was it given to the rich and affluent 
only? The profile of those who banks lend to should 

be distributed the same way as the demography of the 
communities RF banks operate in and gather deposits from. 
The Central Bank should examine these figures to ascertain 
that the RF Bank is complying and that citizens’ deposits are 
reinvested back in the community and not outside it. This 
regulation and practice is an important part of the United 


States bank regulators’ annual examination of its banks. 
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name to a “Credit Card” meaning that one can use the card 
as tool for “instant” borrowing. This Credit Card became 
the ultimate tool for renting money at very high rental 
rates (interest) to those consumers who are in the market to 
satisfy and quench those consumptive instincts enhanced 
and peaked by well-designed and massive advertising 
campaigns. Many banks realize huge income from these 
credit cards. RF Banks should never participate in this 
unfortunate racket because it is against the spirit of RF 
disciplines and teachings. 

6.We need to gauge the RF banks’ “Community Reinvestment 
Efforts and Record” to ascertain that the RF Banks’ 
deposits are reinvested locally and not sent to other more 
affluent regions or to overseas investments to benefit others 
while depriving local communities. This can be done by the 
central banks publishing in public, on an annual or semi- 
annual basis, the following data for each bank, especially 
RF Banks: 

a.The ratio of the amount of financing (credit extended) to the 
total deposits in the RF Bank. This ratio must be over 50%, 

b.The ratio of the amount of financing extended locally and 
to Muslim countries and communities as a percent of total 
financing (credits) & investments done in that year. This 
must be higher than 50%, and. 


c.The distribution of loans as to who these loans were made 
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as providers of services with the objective of minimizing 
one’s debt or removing it and not selling loans as is done in 
Riba-based banks. 

4. Prepare an intelligent and well designed mass media 
campaign to educate women (mothers and shapers of the 
future) at all ages — from childhood to motherhood - about 
the harm of dealing in Riba. In a research conducted by the 
RF Institute we noticed that over 75% of the users of RF 
banking services in the USA come from South Asia (from 
India, Pakistan, Bangladesh and surrounding countries.) We 
asked the question: why? The answer of our survey was: It 
is because of the influence of their mothers. We discovered 
from this research that mothers there trained their 
children from a young age to pray at masjid in Jamaa’ah 
(congregational prayer), to read and preferably memorize 
the Qur’aan (become a Hafiz), always give the business to 
members of the community and never participate or deal in 
Riba (also called in some communities Suht.) 

5. Educate the public about the harm of using of Credit 
cards. In fact the original name for these cards when 
they were mass-introduced in the USA in the 1960’s 
was “Charge Cards” meaning a card that can be used to 
facilitate transactions for the consumer. When the card 
was innovated, the user was expected to pay back within a 


month without interest. Now the industry has changed the 
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C. 


Development and Popularization of A Model 


for an RF Life Style for All People (Al Naas) 


1. Popularize Riba to be more than just the removal of interest or 


N 


the documentation of a Shari’aa compliant contract — which 
are important — but as a life style complete with the aspects 
of this life style which includes moderation in consumption, 
living with the least debt possible and the subscription to a 
value system that respects content and not appearances. This 
life style should be demonstrated by those in the RF business 
and banks starting from the car they drive, the class of travel 
they book on planes, the level of extravagance used in their 
personal life, corporate functions, buildings and branches. 
The average consumer should see a sharp contrast between 
the RF banker as an example of thrift and humbleness and 
the extravagant life style of Riba based banker. 


. Focus on retail financing of community and small business 


needs. 

3. Clearly define the real added value of dealing with 

RF institutions and using the RF Disciplines. Most 
consumers want better service, better treatment, bankers 
that understand their needs, bankers that care for them and 
bankers who offer a lower cost service. RF banks can do 
all of this by training their RF bankers as investors and not 


as renters of money (as is done in Riba-based banks) and 
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The Prophet informed Bilal that he should not have exchanged 
a large number of inferior quality small dates with a smaller 
number of larger and higher quality dates because this is Riba! 
He (S) advised Bilal that he — Bilal — should have sold the dates 
for another pricing commodity and used the proceeds to buy the 
larger dates. We call this rule at the RF Institute: The Marking- 
to-Market rule. This rule, if applied, can remove the concept of 
indexation to LIBOR and other reference interest rates from our 
operations at RF Banks. Cars, homes, businesses and equipment 
can be easily marked to local markets: for a car, it is its marker 
rental rate, and for a house, it is its market rental / lease rate. This 
rule has been another reason why the finance portfolio at LARIBA 
has demonstrated superior results. Our non-performance rate has 
been 1/10th the USA national average. Investors and insurance 
company have been meeting with us to ask: What is your secret? 
The standard answer we gave was that we invest prudently, we 
do not rent money and that we apply the strict rule of Marking- 
to-Market (of Prophet Muhammad (S).) 


[When dates are exchanged against dates] they should be equal in weight.” 
(Bukhari, Kitab al-Buyu’, Bab idha arada bay’a tamrin bi tamrin khayrun minhu; 
also Muslim and Nasa’i) 


2. From Abu Sa’ id : Bilal brought to the Prophet, , some barni [good quality] dates 


whereupon the Prophet asked him where these were from. Bilal replied, “T 

had some inferior dates which I exchanged for these - two sa’s for a sa’.” The 
Prophet said, “Oh no, this is exactly riba. Do not do so, but when you wish to 
buy, sell the inferior dates against something [cash] and then buy the better dates 
with the price you receive.” (Muslim, Kitab al-Musagat, Bab al-ta’ami mithlan bi 


mithlin; also Musnad Ahmad) 
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This popular culture must change. Here are some recommendations 
to achieve this goal: 

1.Agree onasimple layman’s definition of Riba that can be easily 
understood and related to by the simple citizen, Muslim and 
non-Muslim: Based on our studies at the RF Institute on the 
history of prohibition of Riba in Judaism, Christianity and 
Islam, we came up with the following simple definition: 

‘Riba is the act of RENTING money at a price called 
interest rate.” 

That is why the Catholic Church used the word “usury” to describe 
Ribit as the act of paying rent for the use of money. 

Money is a fungible thing. This means that it changes its nature 
upon using it exactly like when an apple or a loaf of bread is used 
(eaten.) However, cars, homes and businesses can be rented at a 
fair market price and not at a price called an interest rate. This 
brings to bear the real spirit of RF finance which is PRUDENCE 
in investing and not renting money to buy and consume more as 
the mass media propagates and popular culture follows. 

2. Use the rule pronounced by Prophet Muhammad regarding 
marking things to market as we learn from the well-known 
story of the honorable (sayedona) Bilal (R) and the dates of 
Khyber !), 


(1) 1. From Abu Sa’id and Abu Hurayrah : A man employed by the Prophet, , in 
Khaybar brought for him janibs [dates of very fine quality]. Upon the Prophet’s 
asking him whether all the dates of Khaybar were such, the man replied that this 
was not the case and added that “they exchanged a sa’ [a measure] of this kind 
for two or three [of the other kind]”. The Prophet, , replied, “Do not do so. Sell 
[the lower quality dates] for dirhams and then use the dirhams to buy janibs. 


VE G4, dgai gas 


B. The Popularization of RF Banking as another 
Alternative Disciplined Banking and Finance 
System: 


RF (Islamic) finance has been the dream of many committed 
Muslims but not the majority of Muslims especially in those 
countries that contain an educated class of westernized elites 
especially in many of the Arabic speaking countries. Riba Muslim 
Bankers have been trained and groomed in affluent and powerful 
international banking and finance institutions that control the 
banking industry in the world, including the Muslim world. So 
far, RF (Islamic) banking has captured a small portion of the 
banking sector market. In Malaysia, the home of a thriving, well 
developed, sophisticated and creative RF banking industry since 
the early 1980’s, the share of RF Banking is approximately 13% 
the total banking sector which is by far short of the strategic 20% 
target we all have targeted in Malaysia when we planned since 
1990’s. Until now and after over 50 years of development, the 
average Muslim is confused and is not convinced that RF banking 
is the preferred way to choose. The typical consumer comments 
that: “RF banking is similar to Riba-based banking.. It is a matter 
of changing names...The RF bankers use ruses to make it look 
Islamic.” The young Muslims who work in RF banks in many 
countries are disenchanted. They confided in the author that their 
boss checks the interest rates of the day and these are made to be 


the “profit” rates used in the RF banks. 
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Price of Each Hundredweight of Rice in Dollars 
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Itis believed that the most pressing challenge to RF Shari’aa scholars 
and bankers in the 21*' Century is to develop a comprehensive 
RF monetary system that will be the foundation of fair pricing 
in the market place and an instrumental Central Bankers’ tool 
in the stabilization of local currencies and their exchange rates 
on the international foreign exchange markets. We need to use 
this beginning as a foundation to start a comprehensive research 
program in the areas of Shari’aa and the RF Monetary system. 
For example and as a beginning: One of the many questions that 
our researchers pose: “Js the Fed funds rate considered Riba? 
Knowing that it is a parameter used to decide on how much money 


to print or take out of circulation?” 


V8 G4, dgai gas 


c. We also discovered that after taking the effect of fiat currencies 
away from pricing food commodities like we see in the most 
left hand side chart, the agricultural food commodities prices 
declined precipitously after the closing of the gold window 
in August 1971 as shown in the middle chart. Despite higher 
agricultural food commodities prices in US$ as shown in the 
chart on the far left, their value in terms of other commodities 
like gold, silver, wheat and rice have declined precipitously 
as shown in the middle chart and stayed low and fluctuating 
between and a high and low in a market channel that defines 
the forces of supply and demand. That explains the reason why 
farmers have deserted their farms to live in the cities. These 
farmers also helped train and educate their children to enable 
them to leave the farm and become city dwellers. It is also 
interesting to note that the price of one food commodity (say 
rice in terms of wheat) reflected the real exchange value of two 
staples as prices fluctuated around a mean channel that defined 


the forces of supply and demand. 





Price of Each Hundredweight of Rice in Ounces of Gold Price of Each Hundredweight of Rice in Bushels of Wheat 
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if current prices of gold or crude oil are fair prices based on 
the market forces of supply and demand or are hyped through 
speculation in the commodities’ futures and options markets. 
We at LARIBA, for example, think that the next bubble to burst 
will be Gold. We think that the fair market value of Gold is 
between $850 and $1000 per ounce and that the oil price may 
range between $65 and $80 a barrel in the next two to three 


years. 
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as an early warning flag, this has alerted our management and 
underwriters to pay very close attention to the process of investing 
with / financing of homes for our customers. 

In order to respond to some in the market who may say that this is 
“another” call to return to the “Gold Standard”, we have studied 
the pricing of housing and each commodity in terms of other 
commodities including gold, silver, rice, wheat, corn and crude 
oil. And the results were very educational. We are showing below 
the pricing of homes in rice (a staple food) as a standard pricing 
tool in case the only commodity used in America was only rice. 
The same trend is revealed. 

Price of Average U.S. Home in Hundredweights of Rice 
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b. Using the same approach described above in detail, we can also 


identify the fair value of crude oil in the market and identify 
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In general, we can see that after taking the influence of the fiat 
currency away from pricing and using instead a standard reference 
pricing currency like gold in the chart below or rice in the chart that 
follows, home prices do not show an ever rising price behavior as 
experienced in the chart above with the use of fiat money (the US 
dollar.) However, we find that when we use a reference commodity 
standard currency that prices fluctuate up and down depending on 
the market forces of supply and demand factors and prices may 
drop drastically or sky rocket due to any market manipulations 
and/or speculation. 

To decipher that relationship, we drew a channel — an upper price 
level and a lower price level - that reflects the range of normal 
price fluctuations based on the “stochastic technical analysis and 
charting” techniques of the market forces of supply and demand. 
Any time the price is lower than the lower level of the channel that 
gives us an indication of an undervalued housing market and it 
gives a buy signal. Any time the opposite is observed, i.e. the price 
penetrates the upper level of the channel, that gives us a red flag 
about the overpricing and the beginning of an economic pricing 
bubble in the housing market created by speculation and it is an 
early warning signal of selling and not participating in the market. 
As can be seen, we noticed this trend to start from the beginning of 
2000 and the house price bubble continued to grow until it peaked 
in 2004 / 2005 and started its stagnation and decline afterwards. 
Because of the use the Commodity Indexation at LARIBA 
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Let us look at the chart that depicts the history of home prices in 
the US in US dollars. We can see that average house prices in the 


USA kept rising until they peaked around 2006/2007 as shown in 
the chart below: 
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The following chart shows the home prices in gold after taking 


away the fiat/paper currency and using the pricing currency of 
gold based on the Hadeeth: 
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participating in or help in taking advantage of these bubbles. 
We could identify the housing bubble in America, starting 
from the 4" quarter of 2005 to 2006 when the overpricing 
started to give way, before it burst. We, at LARIBA, using this 
rule, helped many of our customers NOT to purchase homes at 
the peak prices in the US housing market in Arizona, Nevada, 
Massachusetts, Washington DC, and northern California. 
In fact, based on this RF Commodity Indexation rule, back 
in 2008, we projected that the housing bubble would last 
for 5 to seven years and issued our recommendation to buy 
homes then. It is interesting to note that the housing market 
in the US has recovered in mid-2013 as the RF discipline has 
projected. In fact because of the bubble, the level of housing 
fiancé in the bubble period declined at LARIBA and started 
to rise sharply in response to our call to start buying as shown 
in the chart below (LARIBA finance a total of $1.25 Billion 
in RF Home Mortgages from 2000 to 2012): 
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(silver price reached approx. $34.14 an ounce in 2012.) This 
is equivalent to $2.1 million!! 
f. In case the country is using gold as a reference standard for 
currency, pay it back in the same amount of Gold. If we do 
it in Gold then $100,000 would buy in 1971a total of 2857 
ounces of gold (gold then was priced at $35 per ounce.) That 
is; based on this agreement the Qard Hassan when paid back 
in 2012 it will be paid back in the exact amount in Gold or 
2857 ounces of gold (gold price reached $1,700 an ounce in 
2012.) This is equivalent to $4.85 million!! 
In today’s economy countries produce a basket of basic 
commodities that are varied from country to country. That is why 
we started a research program at the RF Institute to come up with 
an algorithm that defines the real value of local currencies based 
on local production of staples and natural resources instead of 
tying these currencies to a major currency like the dollar, which 
value is defined by a completely different matrix of commodities 
that relate to the local US economy. 
We proceeded to apply this Commodity Indexation Rule to 
study prices in the USA of homes, crude oil, food commodities, 
natural gas and even the stock market in terms of the reference 
commodities based on the Hadeeth of the Prophet (S) and here is 
a summary of the results: 
a.When paper/fiat money is normalized in terms of pricing 
commodities economic bubbles can be readily identified 


ahead of time and remedial actions can be taken to avoid 
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on wheat as a reference currency, pay it back in the same 
amount wheat. If we do it in wheat then $100,000 would 
buy, in 1971, a total of 70,922 bushels of wheat (wheat in 
1971 was selling for $1.41 a bushel.) That is; based on this 
agreement the Qard Hassan when paid back in 2012 it will be 
paid back in the exact amount in wheat or 70,922 bushels of 
wheat (wheat price reached approx. $7.90 a bushel in 2012.) 
This is equivalent to $564,000!! 

d. In case the country is a corn producer ONLY and relies on 
corn as a reference currency, pay it back in the same amount 
of corn. If we do it in wheat then $100,000 would buy in 
1971a total of 70,423 bushels of corn (corn in 1971 was 
selling for $1.42 for a bushel of corn.) That is; based on 
this agreement the Qard Hassan when paid back in 2012 
it will be paid back in the exact amount in corn or 70,423 
bushels of corn (corn price reached approx. $7.63 a bushel 
in 2012.) This is equivalent to $537,324!! Please notice the 
approximate similarity in value if one uses wheat and corn; 
two replaceable staple grains. 

e. In case the country is a silver producer ONLY and relies on 
silver as a reference currency, pay it back in the same amount 
of silver. If we do it in silver then $100,000 would buy, in 
1971, a total of 61,350 ounces of silver (silver in 1971 was 
selling for $1.63 an ounce of silver.) That is; based on this 
agreement the Quard Hassan when paid back in 2012 it will 


be paid back in the exact amount in silver or 61,350 ounces 
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commodities’ Hadeeth in order to set fast and firm standards and 
reference pricing disciplines in order to normalize the value of the 
trades using these commodity-based standardized currencies. 
We, at the RF Institute, developed a Basic RF Monetary Rule 
which we call The RF Commodity Indexation Rule in which we 
normalize prices away from paper / fiat currencies like the dollar 
and the Euro. To bring this rule closer to mind, let us assume that 
a Qard Hassan of $100,000 was given in 1971. The agreement to 
repay this Qard Hassan back can be expressed in one of the many 
of following options: 
a. Pay it back in US$ the amount of $100,000 in 2012, or 
b. In case the country is a rice producer ONLY and relies on 
rice as a reference currency, pay it back in the same amount 
of rice (or a basket, of the basic pricing commodities based 
on the Hadeeth of the Prophet in Gold, in Silver or in the 
predominant commodity (ies) in the country like rice, wheat, 
dates, and the like.) If we do it in rice then $100,000 would 
buy, in 1971, a total of 18,868 hundred weights of rice (rice 
in 1971 was selling for $5.30 for hundred weights of rice.) 
That is; based on this agreement the Qard Hassan when paid 
back in 2012 it will be paid back in the exact amount in 
rice or 18,868 hundred weights of rice (rice price reached 
approx. $15 a hundred weights in 2012.) This is equivalent 
to $283,000!! 


c. In case the country is a wheat producer ONLY and relies 
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This research was initiated as a result of our original in-depth 
research about the prohibition of Riba/Ribit in the Torah, the Bible 
and the Qur’aan !), The conclusion of this research was that Islam 
came to reinforce the prohibition, in the Torah and the Bible, of 
taking advantage of the poor and the needy through the use of 
loans given by the rich. In fact Islam prohibited all kinds of loans 
(Qard meaning a bite) except one loan which the Qard Hassan 
(benevolent loan.) This Islamic Law prohibited lending (renting) 
money and using it to take advantage of the poor and the needy 
that would eventually lead to their enslavement to pay off the loan 
in terms of work or by confiscating their land. 

Further research indicated that the real historic and revolutionary 
contribution of Islam was the development, for the first time in 
history, of a fair and well rooted system for financing commerce 
and business Riba-Free. As it is known historically Prophets 
Moses (S) and Jesus (S) were commissioned in the ages of slavery 
and agrarian societies. When the Prophet Muhammad (S) was 
commissioned international commerce with trade caravans was 
flourishing. The challenge was how to fairly calculate the profit 
and loss of a trade using different local currencies in varying 
foreign lands like Ethiopia, China, India, Persia and other countries 
in the Roman and Byzantine empires. Our research concluded 


that this may have been the real motivation of what we call the 


(1) Abdul-Rahman, Yahia: The Art of Islamic Banking and Finance, J. Wiley & 
Sons, Inc., January 2010, Chap. 2 
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A. The Development of an RF Monetary System 
that Can Develop a Fair Pricing Discipline and is 


Disengaged from Paper / Fiat Money System: 


The RF Institute started a research program to make modern 
monetary sense of a well-known Hadeeth by the Prophet (s.) (This 
is the Hadeeth of “Gold for Gold“ ?.. .“‘please see references and 


quotes in the footnote below.) 


(1) Miscellaneous References on the Hadeeth of RF Monetary Discipline: 
The Prophet, S , said, «Sell gold in exchange of equivalent gold, sell silver in 
exchange of equivalent silver, sell dates in exchange of equivalent dates, sell 
wheat in exchange of equivalent wheat, sell salt in exchange of equivalent salt, 
sell barley in exchange of equivalent barley, but if a person transacts in excess, 
it will be usury (riba). However, sell gold for silver anyway you please on the 
condition it is hand-to-hand (spot) and sell barley for date anyway you please on 
the condition it is hand-to-hand (spot).» 
From Abu Sa'id al-Khudri: The Prophet, S, said: «Do not sell gold for gold 
except when it is like for like, and do not increase one over the other; do not 
sell silver for silver except when it is like for like, and do not increase one over 
the other; and do not sell what is away [from among these] for what is ready.» 
(Bukhari, Kitab al-Buyu', Bab bay'i al-fiddati bi al-fiddah; also Muslim, Tirmi- 
dhi, Nasa‘ and Musnad Ahmad) 
From <Ubada ibn al-Samit : The Prophet, , said: «Gold for gold, silver for silver, 
wheat for wheat, barley for barley, dates for dates, and salt for salt - like for like, 
equal for equal, and hand-to-hand; if the commodities differ, then you may sell 
as you wish, provided that the exchange is hand-to-hand.» (Muslim, Kitab al- 
Musagat, Bab al-sarfi wa bay'i al-dhahabi bi al-waraqi naqdan; also in Tirmidhi) 
From Abu Sa'id al-Khudri : The Prophet, , said: «Gold for gold, silver for silver, 
wheat for wheat, barley for barley, dates for dates, and salt for salt - like for like, 
and hand-to-hand. Whoever pays more or takes more has indulged in riba. The 
taker and the giver are alike [in guilt].» (Muslim, ibid; and Musnad Ahmad) 
From Fadalah ibn <Ubayd al-Ansari : On the day of Khaybar he bought a 
necklace of gold and pearls for twelve dinars. On separating the two, he found 
that the gold itself was equal to more than twelve dinars. So he mentioned this to 
the Prophet, , who replied, «It [jewelry] must not be sold until the contents have 
been valued separately.» (Muslim, Kitab al-Musagat, Bab bay'i al-qiladah fiha 
khara-zun wa dhahab; also in Tirmidhi and Nasa'i) 
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the challenges foreseen in the financial and banking industry. 

In order to identify those challenges we need to first agree on the 
goals of the RF banking and Finance industry in the 21‘ Century. 
Here is a listing of these goals as we see them. This list is not 
necessarily a comprehensive list and the readers are invited to add 
to it as they see fit), 

A. The creation and popularization of a set of RF Monetary 
Disciplines and preferably an RF Monetary Theory that 
will offer an alternative to the current monetary system 
which is based on fiat money. 

B. The development of a model and living example of an RF 
Life Style that can be popularized to become a model life 
style to emulate by all people of all faiths (A/-Naas) using 
the intelligent and educated use of the mass media. 

C. The popularization of RF Banking to all people of all faith 
throughout the world as an alternative system. 

D. Expanding RF banking in the West. 


(1) Please e-mail me your added objectives at yarahman@whittierbank.com or 


yarahman@LARIBA com 


V8 G4 pl dgai gas 


5. Created world class universities that teach and train on RF 
banking and finance to students from all over the world who 
are Muslims and non-Muslims, 

6. Created a critical mass of RF bankers who speak most world 
languages, and 

7. Revived a Riba/Ribit Free movement among followers of 
Judaism, Christianity and some other faiths. 

The 2oth century developments in the RF banking and finance 
domain focused on the legal and contractual aspects of RF finance, 
the creation of products and services that mimic those products 
and services offered by Riba-based banks but structured to fulfill 
the rules and tenets of the Law (we at the RF Institute use the 
word: “The Law” here to mean Shari’aa which we prefer to call 
the Judeo-Christian-Islamic Law in order to internationalize the 
RF Movement.) The focus was on developing finance models and 
structured products which differed in design and structure from a 
group of scholars to another and from one region in the Muslim 
world to another. We are pleased to see that the differences between 
the positions of the Shari’aa scholars and the models that existed 
in the beginning of the movement between those in Asia, on the 
one hand — primarily Malaysia — and those in the Arabic speaking 
Gulf countries on the other hand has now been bridged. Scholars 
from both centers are now collaborating to lay the foundation for a 
global RF movement that has a great potential to change the world 


in the 21“ Century if nurtured and strategically developed to meet 
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At the outset, we, at the RF Institute, want to introduce the reader 
to a new abbreviation for a New Banking Brand Name. This 
abbreviation is “RF” and it was developed by LARIBA’s research 
arm; the “RF Institute for Studies in Riba-Free Life Style, 
Monetary Disciplines, Banking and Finance.” The word R stands 
for Riba (in Islam) and Ribit (in the Torah and the Old Testament/ 
the Bible.) It also stands for; Responsible. The word F stands for 
Finance. We are using RF in all of our business activities in order to 
present Islamic Finance to all people of all faiths and political and 
economic orientations. We present it as an alternative monetary, 
banking and finance discipline that has proven to be superior to 
the current global Riba-based fiat money monetary system. 
The RF (Riba-Free) banking and Finance movement that started 
in the mid-20" Century to revive the fundamental teachings of 
Prophets Moses, Jesus and Muhammad (S) and to bridge a gap of 
600 years with the highly developed and sophisticated Riba-Based 
banking system has made the following impressive achievements 
in less than 50 years: 

1. Created a new and internationally recognized alternative 

banking brand, discipline and system, 
2. Built a world-wide RF banking infra-structure, 
3. Created a new, credible and market-tested RF financial 
products and services, 
4. Attracted vast capital resources that prefers RF finance and 


banking over the Riba-based system, 


Challenges Facing 
Riba Free (RF - Islamic) 
Banking and Finance 
In the 21st Century and 


Recommended Courses 
of Action 
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